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Guidance Note No. 4 of 2017

AML&CTF COMPLIANCE SUPERVISION- ELECTRONIC CURRENCY
TRANSFERS

This Guidance Note is issued to assist and inform reporting entities in complying with
Part 8A (“Due Dlllgence for Electronic Currency Transfers”) of the Anti-Money
Laundering & Counter-Terrorism Financing Act 13 of 2014 (as amended) (the
‘AML&CTF Act”).

Part 8A applies to reporting entities that conduct any of the following activities as listed
in section 37 of the AML&CTF Act.

The part sets out requirements for three (3) separate entity types namely; originating
entity, intermediary entity and beneficiary entity, that might be involved in a particular
electronic currency transfer.

Originating entity means a reporting entity that receives a request from a person (the
sender) to execute an electronic currency transfers;

[ntermediary entity means a reporting entity that receives a request to act as an
intermediary in an electronic currency transfer.,

And a beneficiary entity means a reporting entity that receives a request to receive an
electronic currency transfers.
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These entities have specific requirements to undertake in relation to the electronic
currency transfers but are not required to verify any documents, data or information that
it has previously verified for the purposes of carrying out customer due diligence under
Part 4 and any other provision of this Act.

It also sets out customer due diligence (“CDD") requirements for 3 specific
circumstances — conducting a transaction below VT100, 000 (or its foreign currency
equivalent); of or exceeding VT100, 000 (or its foreign currency equivalent) and regular
customers.

All entities must retain records of all sender and receiver information that accompanies
an-electronic currency transfer and must comply with. the record keeping requirements
with Part 5 of the AML&CTF Act (as amended).

Finally, for reporting entities providing a money or value transfer service if they control
both the sending and receiving side of an electronic currency transfer the entity must
adhere to the requirements stated in subsection 37G(2).

All the measures are necessary to ensure that reporting entities are complying with the
obligations set out in the said Act.

Director FIU
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